
ANNEXURE B: PQ 337 ON DENEL STRATEGIC EQUITY PARTNERSHIPS (2006-2009)
	Business Entity
	Equity partner
	Comments
	Denel Shareholding after transaction
	Date

	Aerostructures manufacturing facility that was part of Denel Aviation.

New company formed: Denel Saab Aerostructures (Pty) Ltd

(also known as DSA)
	Saab AB

Shareholding: 20%
	Saab AB (Sweden) acquired a 20% share in the newly formed company in exchange for an investment of R66m in DSA. 
A golden share agreement is in place to protect alienation of assets & technology and to ensure security of supply to the SANDF.
	80%
	2007/08

	Denel Optronics - Optronics business

New company formed: Carl Zeiss Optronics (Pty) Ltd
	Carl Zeiss GmbH 

Shareholding: 70%
	Denel Optronics was loss making and had a negative value.  Denel retained 30 shares whilst 70 of 100 shares were sold to Carl Zeiss. Zeiss further contributed to the business through investing in a new plant, training and development of new products. Due to the new business relationship, Carl Zeiss Optronics (Pty) Ltd received additional export orders and technologies were transferred. As a result of this the business has turned around.

A golden share agreement is in place to protect alienation of assets & technology, to prevent removal of the business from the RSA and to ensure security of supply to the SANDF. 
	30%
	2007/08

	Denel Munitions divisions

New company formed: Rheinmetall Denel Munition (Pty) Ltd

(Also known as RDM)
	Equity partnership. Rheinmetall Waffe Munition GmbH 

Shareholding: 51%
	Denel Munitions was loss making and had a negative value. Denel retained a 49% shareholding in the new company and 51% of 100 shares were issued to Rheinmetall. Between 2008 and 2010, Rheinmetall has invested in the modernisation of plant and equipment.   Rheinmetall is also contributing significantly to the business through increased export earnings and technology transfer. This business has turned around.

A golden share agreement is in place to protect alienation of assets & technology, to prevent the removal of the business from the RSA and ensure security of supply to the SANDF.
	49%
	2008/09


