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2005

The internal audit committee was described as ineffective by the Auditor-General. Two out of
the three internal committee members resigned and were not replaced. In addition, there was
only one properly constituted meeting that took place during the 2005/06 financial year
whereas section 77 of the PFMA requires that an audit committee should be properly
constituted and must meet at least twice a year. The internal audit committee identified four
risk areas to be audited but only one area was audited for the year. Thus, the Treasury
Regulations and the PFMA stipulations were contravened. The Department incurred over R3
million in operational and closing down expenses for the Capital Radio station which had not
yet been written off in the 2005/06 financial year.

2006
The Auditor-General reported that there were inadequate control measures which led to the
following:
« Failure to put a human resource plan in place.
= Non-compliance with the performance management policy.
= The contravention of section 38 (1) (i) of the PFMA as certain policies and procedures
were not updated or implemented as required.

2007

Unlike the previous years, the external audit report identified that the Department had an
audit committee that was in operation throughout the year. However, the Auditor drew
attention to the fact that the Department's internal audit committee did not operate in
accordance with the approved audit plan. Furthermore, although the previous year's external
audit recommendations had been implemented to a large extent, there was still no human
resource plan in place. The Department was expecting to finalise the human resource plan
by June 2008.

The report for the 2008/09 year will only be available towards the end of 2009.
8. ENTITIES REPORTING TO THE MINISTRY

There are seven State Owned Entities that account to the Department of Communications;
namely the South African Broadcasting Corporation (SABC), Independent Communications
Authority (ICASA), Sentech, South African Post Office (SAPO), Universal Service and Access
Agency of South Africa (USAASA), Universal Services Fund, and National Electronic Media
Institute of South Africa. However, this paper will focus on three entities, that is SABC,
ICASA and Sentech.
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