* To provide the National Council of Provinces (NCOP) with
an overview of Conditional Grant and Capital Expenditure
parformance for Gauteng Province during the Fourth
Quarter of 200607 Financial year.

"~ 2006/07 CONDITIONAL GRANTS AND -~ PRESENTATION OUTLINE
CAPITAL EXPENDITURE (FOURTH
QUARTER) * Financial Performance of the Province
 Conditional Grants Allocation and Expenditure
» Senvice Delivery Per Programme
» (Capital Budget Allocation and Expenditure
* Intervention by Treasury
+ Infrastructure Delivery
Gauteng Treasury
9 May 2007
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»  Atotal adjusted budget of A34.291 billion was estimated for the
2006/07 financial year, comprising:
* [A2,001 billion of own revenue;
= [RO,132 bificn of Condiional Grants; and
* [AZ3,362 bilkon from Provingal Equitabla Shara
+  After labling the second adjusiment , the budget was revised
downwards fo R 35,100 bilion from the tofal of R35,277 bilion
*  The whale equitable share budget was spent
* Predicled over collection of own revenue amounts fo R205 milcn
{driven by motor vehicle Beences and casing laxes)
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[~ Preliminary Expenditure

* Apgregate Q4 provincial expenditure:
. Tﬂﬁm conditional grant expenditure: 2,581 billion (28,2 per
cen
+ Total 04 CAPEX expandiiera: R950 million (35,5 per cent of tofal
expenditure)
+ Total 2006/07 anggregate provincial expenditure:
A34,684 billion
= There is an anficipated under-spending of R416,1 million
. %:ammntd Healih to over-spend by R372 million due to
gelary pressures facing Central Hospitals

» Depariment of Education to under-spend by RE4T,9 million dus o
ﬁrmw related Esues, g, ncentives, dalayed appoinlad of
ucalors
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<= Conditional Grants Receipts 2006/07

* R 8,855 biflion was allecated in the adjusted budget and
received by the province as conditional granis for -
2006/07 financial year

Conditional Grant Expenditure, 2006/07
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“~—Conditional Grant Expenditure, 2006/07 {cont'd) “~~~Conditional Grant Expenditure, 2006/07 {cont'd)
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"’:?., | 2006/07 Overall Conditional Grants Performance

+  Aggregate Spending Peskion
- [R&65E2 billon was spant agains! tolal avaiable budget of B8 ASS million (under-
excoendiure of F183 mikon or 2,2 per cent
+ Lowes! parformanca - Mass Sport and Aecreation Mass Participation
Grant {F3.9 milion or 22 per cent under-axpenditure); Forensic
Patholegy Grant [R17 milion or 22,3 per ceni under-sxpenditure)

+ High Performance: rehansive HWVIAIDS Grant (102 per cent
expenditure); Intagrated Housing and Hurman Development Grant
(100,1 per cent ekpenditure}
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"-““Conditional Grants Performance 200607 - Agriculture
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» Firancial Pedomance
- FI:"I'Recap Grant expendad RE3,6 milion (75,2) per cent wiilised, and dept
mtequ -ovars b ihe 2007408 linancial vear 1or oulstanding
= Maticnal School Nutrilion ramma: gran af A2 milion 8.9 per cant
expandad a5 & end of 200 Pﬂ:&s
~ Owarall R200,7 millon 59,3 per canit of condilional geants wilsed in 2008407

FET Colleges Expenditure
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“.—? Conditional Grants Performance 2006/07 - Health
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-~ Conditional Grants Performance 2006/07 {Housing)
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Financial Performance
- R1.780 bilion spent on Integrated Housing And Human
Seltlement (100,1 per cent of alocation)

= Alexandra Urban Renewsl Project grant fully expended in the
2006/07 financial year
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+ Of the amount of R40T.T million allocated under the PIG:
= REL,5 millich allocated o the Dept of Health
- A1231 million allocated 1o the Dept of Education (R1532,1 millien
less Bad milian re-allocated 10 Depl of Health projecis)
- R163,1 million allocated o DFTRW
+ Dept of Health spent RE1,5 million, while DPTRW spent
R147 .4 millian
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“-~#  Conditional Grants Performance - DPTRW
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+ Spending on Gaulrzin by and of 2006707 fnancial year amounted to
3,241 bilian, or 100 per cant of condilional grant

[
-

I
=== Conditional Grants Performance 2006/07- SRAC
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+ Under-spanding of Mass Sport and Recresation Participation Grand a
symptom of ingdequats capacty 1o drive tis programme

* Onby 78 par cent (R13,1 million) of R16.8 million gran! expended in
200607

+ Reason for under-expendilure relatas to transfers o non-profit
nztituticns nof being made as some of tham ware nol 12 comgliand
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-~/ Capital Budget Receipts 2006/07

« Capital programme includas paymenis for capital assets

" within depariments and Capital Transters.

Capital fransfers includes housing programmes and special

infrastructure development projects (fo accelerals

economic growth)

+ Tatal adjusted capital budget allocafion amounts 1o R2.6
billien {excluding conditional grants);

» Largest shares are Dept of Health { 41 per cent), DPFTRW
(22,7 per cent) and Housing (22,8 per ceni)
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*.- Capital Allocation and Expenditure ( 2006/07)

e o ¢ |
+ A2 507 billion spent as at end of the financial year, '“__ ot 'g........ ol

indicating under-expenditure of R83,3 millien (3,5 per cent B T — = =

of total allocation) = == - _:'z == =
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ﬁ?ﬁk Low Spending departments
* Dept of Community Safety (17,1 per cent of
adjusted budget)
— An earmarked allocation for the Integrated Infarmation

Managemant System was not utilised dus to dalays in
the precursment process

= (ffice of the Premier (58,1 per cant of adjusted
budget

~ Under-spending due to autstanding capital commiiments
inciuding the upgrading of Lecal Area Met Wark

» DED {40,7 per cent)
= Mo reason given by department

“~="  Over-expenditure

+ Dapt of Education (12,6 per cent above bydget)
- Cwver-axpenditure due to acquisifion of land for new schools
+ Deparment of Social Dev (1096 per cant above budget)
- Cver-expenditure resulting from transier of R12 milion fo DFTRW
to construct sociel welfare centras
+ | agislature (4.4 per cent above budget)

- Over spending on Selbaurne Hall Project due to varialions in the
scope of work from the original plan




THANK YOU

49 Challenges in Implementing Conditional Grants a8
pla and Capital Budgets .~ Proposed Intervention by Gauteng Treasury
il + GT has been fully capacitated to allow for closer
J :.hser;-:e of{integration in Infrastruciune and Capial projects manitaring and evaluation of expenditure;
: AE: "'Id e o : . * Rigorous analysis of expenditure on a quarterly basis, with
i EIN Y] S RN SRR detailed feedback to be given to all departments
*  Incomect Data in the 1AM (Infrastructure Reporing Model) timeously, 2. Q3 analysis; f
* Communicafion within the Client depariment and LA « GT will strive to link financial expenditure with
performance on service delivery (iLe. non-financial
information)

INFRASTRUCTURE
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