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20 February 2007

’Obsewatinns as at 31 December 2006

' Presentation covers provincial spending for nine months of 2006/07
— Published in Government Gazefte on 30 January 2007
— Press release issued on 02 February 2007
= Budgets take account of revisions effected in:
— MNational Adjusted Estimates (CGs (R1,6 billion))
~ Provincial Adjusted Estimates (R3,8 billion)
+ Previous year's unspent funds (roll-ovars)
* Expenditure against adjusted budget
— Provincial spending totalled R131,7bn or 69,9% of R188,4bn adjusted
budgets
— Projecting to overspend by R1,0 billion
— Most likely to turn into a projected underspending
What happened in the past will probably be repeated
* Previous years' trends and rate of spending this year
= Capital expenditure:
| = Projected to underspend by R31,1 million
- Underspending might be more given that provinces have only spent
61,4 per cent after nine months but less than previous years due to
significant improvement in the spending capacity compared to the
[ same period in the previous financial year
| — Projections suggest that “March Spike” now moving to January, ,
| February due to focus on March?
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: Observatmns as at 31 December 2006

¥ Education is pro E-'Ctll‘l% to overspend by R635 6m with the bulk in
7 GP (R370,9m), LP (R141,7m) and KZN (R128.8m)

*  Some health departments still appear to be under pressure (after
| adjusted estimates)

[ — Projected overspendi ?m GP (R398 1m), LP (R97,7m),
| NC (R57,9m), KZN (R49,0m) and FS (R25,8m)

| Projected over-expenditure in personnel amounts to R325,1m
|  — Education in aggregate projected overspending of R518,7m
| — GP and LP projected overspending of R386,5m and R374,5m,

indicating either unrealistic projections or madequate persnnnel
budgets

» Capital overspending projected in GP education of R79,6m
= However, current spending rate at 57,3 per cent ("spike™?)
i Spendmgl on conditional grants is generally lower than the total
| provincial spending rate (95 0.5%)
l* Housing conditional grant at R4,2b or 60,8%
| - Indications are that some provinces not in position to fully spend
| = Reqguest received from National Housing to withhold funds
| - May prevent fiscal dumping (i.e. transfers to municipalities)
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Provincial Forecast Trends
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e: Provincial forecast trends for 2004/05, 2005/06 and 2008/07 financial years
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1. The actual expendifure as at 30 Navember fo 31 March is compared with the adiusted sppropnation.

Provincial Monthly Expenditure
and Projections

FROVINCIAL MONTHLY EXPENDITURE AND PROJECTIONS

ACTUAL 45 AT 31 DECEMBER 2006

PROJECTIONS
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Payments for Capital Assets

Takile: Provincial Capital (Payments for Capital Assets| Expanditure az af 31 December 2008
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Payments for Capital Assets

Capital spending at almost R10,0bn or 61,4%

— Significant increase of R2,6bn or 34,7% compared to spending
last year

- Wide fluctuations between provinces compared to last year
— Low rate of capital spending in WC (58,3%) and KZN (59,1%)
— FS (80,9%) and NC (69,8%) reflects the highest rate of capital
_ spending
* The biggest capital budgets in provinces are in public
| works, roads and transport departments at 34,0% or
' R5,5bn of total capital budget of R16,3bn
i — Spending is at 62,7% or R3,5bn
| — Spending is 11,1% or R345,7m more than the R3,1bn spent last
| year over the same period
| — The lowest rate of spending is recorded in LP (38,2%) and GP
! (51,4%)
| = NW and FS recorded the highest rates of spending at 99,3% and
! 72,9% respectively
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Monthly Expenditure and Projections:
Payments for Capital Assets

CAPITAL: MONTHLY EXPENDITURE AND PROJECTIONS

ACTUAL AS AT 31 DECEMBER 2006 : PROJECTHONS
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Public Works, Roads and Transport:

Table: Prgvincial Capital Expenditure: Public Works, Roads and Trangport as al 3 December 2008
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Monthly Expenditure and Projections:
Payments for Capital Assets

MONTHLY EXPENDITURE ON PAYMENTS FOR CAPITAL ASSETS FOR 2006/07

|
ACTUAL A5 AT 31 DECEMBER 2006 | FROJECTIONS
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