" Thus far the department only spent 34.9%. or R127 millionof its goods and
'~ services budget (R364 millioh}. The ling! item on-goods and-services includes
consultants, contractors, maintenance repairs and running costs, operating
leases, travel and subsistence, and printing and publications. However the
- major portion of the line ailocation goes to consultants and contractors. Duririg
- the 2005/06 financial year the Department.spent 91.5% of its current budget.

The current financial year's expenditure pattern in Education'is similar to that
of the previous financial year. Therefore the Committee is of the opinion that
the department should examine the cause for this pattern and take
appropriate measures.

The Department of Health's current expenditure at the end of the third quarter
of the financial year was R394 million or 50.6%. The reason for this trend in
expenditure is because of the slow spending on goods and services. During
the 2005/06 financial year the Department only spent 81.8% of its goods and
services budget. According to Chief Financial Officer of Health the major
portion of this slow expenditure is the delay in the delivery of back orders of
condoms.

The recurring under expenditure pattern in the line allocation to goods and
services is significant therefore the Department should study the pattern and
develop measures to arrest thi2 under expenditure.

The Department of Agriculture’s current expenditure at the end of the third
quarter was R506 million or 53.78%. The reason for this trend in expenditure
is because of the slow spending on goods and services (53.35%) and
compensation of employees (62.8%). Cash flow projections received from
Treasury project that the department will underspend its current budget by
R62 million. During the 2005/06 financial year the Department spent only
82.8% of its goods and services budget and 83.9% of its compensation of
employees budget. - : : ' a0
The current financial year's expenditure pattern in the Department of
Agriculture is similar to that of the previous financial year. Therefore the
Committee is of the opinion that the department should examine the cause for
this pattern and take appropriate measures.

The Department of Trade and Industry's current expenditure at the end of the
third quarter of the financial year was R427 million, or 54% of the budget.
Thus far the department spent 44.9% of its goods and services budget.
During the 2005/06 financial year the Department spent only 77.5% of its
goods and services line allocation.

In the Committee’s opinion there is a risk of recurring under expenditure given
the previous financial year's pattern. Measures should be taken by
Department to arrest this expenditure pattern in the current budget.

3. Transfer Payments

A
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Table 7 reprasents Departments' Transfer expenditure at the-end of the third
quarter.of the:2006/07 financial y=ai. Departrients ‘speat onaverage 72.54%
~-_..of its Transfer budgets by the end.of the third quarter. Departments spent on

~avera

Sl
'L,Ei_p

“the second quarter and 26.01% di..r:mg.the third quarter.

22.66% of their transfer tuidget during the first. quarter, 25.6% during

Tab!a 7: Transfer Fayme-nts to date

H oy % Tran. Exp| Second. {% Tran. Exp 3rd Quarter % Tran. Exp ~ Total Transfer % Transfer
5 e Quarter for 1st GQuarter for 2nd Tran. Exp | for3rd | Transfer | Expenditure Expnndlturq
; Fi'[]l]ﬁ Tran.Exp | Quarter | Tran.Exp | Quarter | ’p  Quarter | Budget to date todate

Voted Amounts 39,111,755 22.68%| 44,194,094 25.60% 46,563,109 26.01%] 179.040.1 27| 129 BE8, 958 T2.54%
Central Government | _

WAdministration 1,668,539 6.22%| B127,379 30.29%| 6,098,011 22.31%| 27,335,372 15,893,929 58.14%
I

[The Presidency 7371 27.91% 4,897 18.55% 4,815 19.77% 24,350 17,083 70.16%

!Pal‘liamant 0 0.00% 0 0.00% 40 160 25.35% 158,430 40,160 25.35%

[

\Foreign Affairs 170,064 35.02% 20,609 4.25% 51,490 16.74% 486,658 272,163 55.92%
Home Affairs 129,109 33.75% 76,570 21.20% T8, 290 21.34% 366,859 283,974 T7.40%
Provincial and Local
Government 86 638 361%| FATT.TN 30.43%| 5,871,179 23.42%| 25065919 14,235 608 56.79%
Fublic YWorks 475,357 38.76% 547,507 44 65% 22,077 1.78% 1,233 127 1,044 941 54.74%

|

Financial and
‘Administrative
\Services 2,997 448 21.71%| 3,513,538 25.45%| 5,393,904 30.89%| 17,464,158 11,904,890, 68.17%
I
|Gov. Communications |
and Info. Services 34 278 36.83% 39,150 42.05% 815 0.87% 93,284 74,243 79.59%
Mational Treasury 2,833,028 21.61%| 2936831 22.41%| 4,458 459 30.75%| 14,504,429 10,229 318 T0.53%
Public Enterprises 120,041 20.66% 459 9965 79.16% 927 596 33.53% 2 766,752 1,507 633 54.,49%
Public Service and
Administration 3,818 857.95%, 71,783] 17550.85% 33 0.04% 78,5670 75,734 100.08%
Public Service

_|Commission 41 44 57% 5 23 25.00% i 7.61% 82 71l L1 %) .

= A Management i : . .

Davelopment Institute 3,850 25.37% 5,790 24 83% 5.7 29 24 B3% 23,069 17,325 79.12%
Statistics South Africa 202 35.96% 5 0.62% 2685 30.74% 862 SEZi 65.20%
Social Services 28,035,327 32.10%| 21,885,096 25.06%)| 21,863,575 24.65%| B8,712.069 71,783,998 80.92%
Arts and Culture 218,640 20.23% 251 483 23.27% 280,200 25.82% 1,085,348 750,332 59.13%
Education 6,629,915 48.94%] 3,497 403 25.82%| 2620515 19.12%] 13,708,080 12,747 B39 93.00%
Health 2,525,565 24.21%] 2 693,736 25.82%| 2655162 24.98%| 10,631,194 T.E74 463 74.07%
Labour 125,565|‘ 33.67%| 41,277 11.07% 190,843 47 59%: 400,408 357 BOS 89.36%
Social Development 18,475,028 29.93%| 15,353,557 24 88%| 15,887,718 25.58%| 62,110,322 45,716,303 80.05%

I

[Sport and Recreation |
ISouth Africa 60,585 35.16% 47 634 27 .64% 229,037 20.49% 776,735 337,256 43.42%
Justice and Protection
Services 861,374 B.75%| 2,602,396 26.43% 2542 BET 25.67%| 9,906,665 6,006,657 60.63%
Comectional Saervices 11,311 34.97% 5,403 18, 79% 10,592 32.13% 33,277 28,406 B5.36%
Defence 545,663 6.32%| 2.320.840 26.87%| 2.277.948 26.21%|  8,681,707| 5,144,451 59.19%
Independent Complaints

|Qir&ctor3ta 24 33.33% 13 18.06% -B =-12.31% 65 29 44 62%
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e RR L e qstE o (9 Tran, Exp| Sefond | % Tran. Exp] i -:\;u gl T Tan: Egiﬂ L yalal i Tranefer | % Transfer
Ry e i SR Quarterr L fortst Auarter for 2nct. s Ex “orard b ;.-_.!'Fnj'l?fa* S Exgenditure | Expenditure
' e Tran. Exp | Quarier’ | Tran. Exp | Quarter | ' h uuam.-r i Eudget o date to date
& . {Jpsfice and 3 g T I !
Constitutional Dev. 221,208 27.55% 188,752 248879, 186,245 g 20119 BDE,EBE GOT. 208 75.35%
Safety and Security 83,168, 2214%| 75388 20.06% 68,006 18.10% 375,728 226,562 £0.30%
|Econ. Services & s | :
Infrastructure Dev. 5,549,067, 15.94%| 8,065,685 23.17% 10,664,732|  29.94%| 35621863 24,279,484 68.16%
" [Agricultura ©200,338 20.08% 400,263 38 40%: 361,564 26.33% 1,373,213 571,165 70.72%)
Communications 68,788 7.10% 231,332 23.88% 438,907 43.64% 1,005,688 739,027 73.48%
Environmental Affairs
and Tourism 551, 14 39.68% 418,217 __30.12% 314,560 21.18%| 1,484 869 1,283,928 86.47%
Housing 1,398,014 21.56%|) 2,016,801 31.11%| 1,819,149 27 16% 7 065,891 5,333,964 75.49%|
Land Affairs 317,423 8.34% 486,845 12.78% 773,479 30.08% 2,570,985 1,577,747 61.37%
Minerals and Energy | 264,688 13.168% 600,420 29.88% 648 DEG J0.72% 2,109,432 1,513,194 T1.73%
Science and Technology 474 141 20.62% 505,540 26.33% GO0, I66 26.46% 2,268,551 1,680,047 74.06%
[Trade and Industry 430,237 11.44% 839,873 29.08% 840,015 26.93% 3,119,065 2,010,125 G4.45%
Transport 1,745,837 14.20%| 2,190,766 AT E2%| 4,401,167 33.90%| 12 984 052 E~33?,TTI.'J: . 22%
\Water Affairs and |
Foresiry 188,450 11.60%, 275,628 16.88% 367,439 22.40% 1,640,117 832,517 0. 76%

Table 8 illustrates Departments’ with the hIGhESt Transfer expenditure at the
end of the second quarter.

Table 8: Highest Transfer Expendlture to date

15t Quarter % Tran. Exp{ Second ‘;&-. Tran. Exp| = © 3rd - |% Tran. 'Ex';:i = Totél.“'»-- * Transfer o Transfer-
P Trari E:,p . for 1st Quarter for 2nd Quarter | for 3rd Transfer | Expenditure | Expenditure
e - Quarter Tran. Exp |  Quarter | Tran. Exp - Quarter Budget |  todate |  to date
Fublic Service and |
Administraticn 3.918 957.95% 71,783 17550.85% a3 .04 %y 75,670 75,734 100.08%
Education 6,628,915 48.94%| 3,487.409 25.82%| 2620,515 19.12%{ 13,708,060 12,747,835 S3.00%
Labour Lts 125,585 33.67%), ... 41.277]. . T1.07% 180,843 47.65% 400,408 357,805 88.36%)|
- e S5 , : | - : :
Environmental Affairs |
and Tourism 551,151 39.68%| 418,217 30.12% 314,560 21.18%| 1,484,880 1.283,928 85.47%
Correctional Services 11.311] 34.87% 5,403 19.79% 10,682 32.13% 33,277 2B406|  8536%

The department reflecting the highest percentage of transfer payments is
Public Service and Administration. The Departments transfer budget
increased from R409 thousand to R75.7 million via the Adjusted Estimates.
The Department transferred R70 million to the Government Employees
Medical Scheme to enable GEMS to meet their financial obligations. A further
transfer of RS milion was made to Public Corporations and private
enterprises. The Department transferred R33 thousand during the third

quarter. The Department has no additional obligation to transfer funds during
this financial year.

The Department of Education's adjusted transfer budget is R13.7 billion.
Transfer expenditure at the end of the third quarter of the 2006/07 financial
year was R12.7 billion, or 93%. The department plans transferring an
additional R964 million over the next three months, R628 million to
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universities and. technikons and R310 million to provinces.and municipalities.
The current expenditure  paticen compares - {zvourably ‘with the- previous
financial year's performance when the Department spent 92.85% of its
transfer budgeat by the end of the third quartern - At the end of the previcus
financial year the Dapartment had transferred 23% of its budget.

The Department of l.abour's transfer expenditure at the end of the third
quarter of the 2006/07 financial year was R357.8 million, or 89.36% of its

... transfer budget. The department transferred nearly hali ‘of its budget during
~ the third quarter of the financial year. The department plans transferring R42

" Table 9: I'_.t:'ri.-.-r.e_'s-t"'l:;ans'fgr Ekhéndﬂilre todate =

million during the final quarter of the financial year.

The Department of Environmental Affairs and Tourism's transfer expenditure
at the end of the third quarter of this financial year was R1.28 billion, or
86.47% of its adjusted transfer budget in comparison to 79.89% at the end of
the third quarter of the 2005/06 financial year. At the end of the 2005/06
financial year the Department spent 100% of its transfer budget. The risk of
under or over expenditure by the department is minimal.

The Department of Correctional Services transfer expenditure at the end of
the third quarter of this financial year was R28.4 million, or 85.36% of its
adjusted transfer budget of R33 million. The department plans transferring an
additional R7 million during the final quarter of the financial year. During the
previous financial year the department spent 151.18% of its transfer budget at
the end of the third quarter. At the end of the 2005/06 financial year the
Department spent 168.86% of its transfer budget. The committee will monitor
the departments transfer expenditure over the final quarter to prevent a repeat
of last years expenditure pattern.

Table 9 illustrates Departments’ with the lowest Transfer expenditure at the
end of the second quarter.

1st [% Tran. Exp| Second | % Tran, Exp Jrd % Tran. Exp| Total | Transfer S Transfer
Quarter | forist Quarter for 2nd Quarter. for 3rd Transfer | Expenditure | Expenditure
R'000 === Tran. Exp Qu_arter.. “Tran. Exp | Quarter Tran. Exp Quarter Budget | ___'_'_tn date’ to date

Farliament 0 0.00% 0 0.00% 40,160 25.35% 158,439 40 160 25.35%
Sport 2and Recreation
South Africa E".}.5851| 35.16% 47 634 27 84% 229,037 29.49%) 776,736 337,256 43.42%
Independant Complaints |
Directorate 24, 33.33% 13 18.06% -B] -12.31% 65 29 44 .62%|
Water Affairs and
Forestry 188,450  11.60% 275,628 16.88% 367,439 22.40%)| 1,640,117 832,517 50.76%
Public Entarprises 120,041 20 66% 459,996 TH16%] 027,596 33.53%| 2.766,752 1,507,633 54.45%)

Parliament’s transfer expenditure at the end of the third quarter of this
financial year was R40 million, or 25.35% of its adjusted transfer budget in
comparison to 75.26% at the end of the third quarter of the 2005/06 financial

year. At the end of the 2005/06 financial year the Parliament spent 100.36%
of its transfer budget.

12



- The Department of Sport and:Recreation South Aifrica's . transfer budget
“4 ipcreased from R172 million to 77764 million via the Adjusted Estimates: The

. Department received.an additional R600 million which was announced in the
- ‘budget speech by the Minister of Finance but not aliscated at that stage. The
money was allocated for the construction of 2010 Fi&A World-Cup stadia in
host cities. The R600. million should be transferred to provinces and
“municipalities. The Departments transfer expenditure at the end of the third
quarter was R337 million, or 43.42% of its adjusted transfer budget. Its
Jimportant to note that provinces and municipalities will have to send these
transferred funds before the end of their financial year.

The Independent Complaints Directorate transfer expenditure at the end of
the third quarter was R29 thousand or 44.62% of its transfer budget, which is
only R65 thousand. The low rate of transfer expenditure is because of the
slow transfer of funds to departmental agencies and accounts. At the end of
the third quarter of the previous financial year the Department spent 45.64%
of its transfer budget and eventually spent 85.91% of its budget by the end of
the 2005/06 financial year.

Wy h- (LS

The Department ofbui;ﬁgl—Enrfe ;Lgééé transfer budget is R1.6 billion. Transfer
expenditure at the end of the third quarter was R833 million, or 50.76% of the
transfer budget. The functions in the Water Services programme have been
shifted to Local Government and the appropriate water service institutions.
However the Committee has not yet been able to ascertain whether the funds
have followed this shift. The department plans to transfer an additional R589
million in the final quarter of the financial year. This will result in an under
expenditure of the transfer budget of R265 million, more specifically the
departmental agencies and accounts budget within the transfer budget. The
committee will monitor the departments transfer expenditure over the final
quarter of the financial year.

_The Department of Public Enterprises.transfer. budget increased from R581. . ... ... ...

million to R2.766 billion via the Adjusted Estimates. The main increase in the
Departments’ transfer budget is in the Corporate Strategy and Structure
programme, due to the once off payment to the Pebble Bed Modular Reactor
and money allocated to InfraCo to buy full service network national long
distance network form Eskom/Transtel. The Department thus far spent R1.5
billion or 54.49% of its transfer budget. The department plans transferring
R1.256 billion during the final quarter of the 2006/07 financial year.

4. Capital Expenditure (capex)

Table 10 represents departments’ overall Capital expenditure at the end of the
third quarter of the 2006/07 financial year. Departments' spent on average
53.12% of their Capital budgets at the end of the third quarter. They spent on
average 9.66% of their Capital budgets during the first quarter, 13.82% during
the second quarter and 29.65% during the third quarter. Average
departmental expenditure on Capital budgets is much lower than Current
67.24% and Transfer expenditure, which is 72.54%.
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penditure to date

g

Fablg 10 Gapital Ex

. 1st |%Cap. Exp| Second |%Cap.Exp{ 3rd |%Cap.Exp| Total | Capital | % Capital
R R Quarter | ~forist | Quarter | - fo__rlz_rid < - Quartar |~ for 3rd | GCapital | Expanditure | Expenditura
" R'000 Cap. Exp! Quarter |Gap. Exp *Quarter - | Cap. Exp | Quarter - | “Fiidaet to date " to date
i e I 3 e A 7 s e A e R Lo 2 e PR S
¢ - [Meted Amounts 589,412 9.86%| 825,833 .. 13.82%,| 1,788,589 29.65%)|, 6,031,759 3,203,824)  53.12%
Central Government -
Administration 80,876 4.96% 73,186 4.49%| 219,976 15.04%| 1,462,127 374,038 25.58%
The Presidency 126 2.01% 1,835 29.23% 1, 5O 20 64%, 6,387 3,857 60.29%
|Parliament 2,384 10.48% 1.257 5.54 % &0 2.05%) 22,486 4,101 18.24%
Foreign Affairs 14,178 3.56% 33,447 B.41% 54,411 17.12% 317,895 102,036 32.10%
Home Affairs 21,766 3.66% 29 726 5.00% 68,653 11.50% 306,804 120,145 20.13%
: Provincial and Local
Government 47T T.B7% B39 10.55% 2712 35.61% 7,616 3,828 50.26%
Public Waorks 41,945 5.96% 6,282 1.05% 01 844 17.898% 510,829 140,071 27 41%
Financial and
Administrative
Services 9,116 14.42% 10,599 16.78% 12,685 15.65%, 81,050 32 400 39.98%
rG(}V. Communications
and Info. Services 704 34.80% GET 47.95% 913 38.3?%!, 2,510 2,584 102.95%
Mational Treasury 1 .Dﬁﬁi', 8.49% 1,560 12.35% 2. BE8 14.15%) 20,275 5 484 27 05%
Public Enterprises 234} 50.21% 200 193.14% 468 25.50%: 1,835 1,602 B7.30%
Public Service and
Wdministration 1,163 53.50% 1,230 56.57 % 1,582 39.10% 4,046 3.975 95.25%
Public Service
Commission i 170 10.75% 125 7.90% 183 11.57% 1,582 478 30.21%
5 A Management
Devalopment Institute 891 37.30%| 354 14.81% 206 12.39% 2,385 1,541 G4, 50%
Statistics South Africa 4,888 11.63% 5473 13.03% 6,375 13.17% 48,413 16,7358 34.57%
Social Services 7,391 10.53% 16,109 22.95% 58,869 E5.17% 90,330 82,369 91.19%
B FTor e R T e | L N s R RO R TEEEE, Lo TR 9 . R or = i ORI TRH sy W = T T - g T SCT e
Arts and Culture 0 0.00% ﬂ! O 00% : 38 0.79% i 4,796 ' 3B 0.79%)
Education R Bt e 26.88% 1,205 18.4%% 981 10.51% 8,338 3,947 42-27"%];
Health r 3,255 11.61% 5778 20.60% 458 400 112.52% 43,803 58,433 133.10%
Labour BET 2.895% B,278| 35.63% 7085 36.51% 19,356 16,031 B2 82%
Saocial Development 1,638 29.06% 720 12.77% 1,166 18.84 % 6,190 3.525 56.95%
Sport and Recreation
South Africa 73 2.83% 124 4.82% 198 283% 6,747 385 5.85%
Justice and Protection
Services 414,991 11.20%| 614,904 16.59%| 1,174,836 32.03%| 3,668,251 2,204,731 60.10%
Correctional Services 79,905 5.87%| 187,751 14.48%| 173,630 14 .B6%| 1,168,197 451,376 38.54%
Defence 37.303 12.51% 49,716 16.67% 70,268 23.56% 268,250 157,287 52.74%
Independent Complaints
Directorate 578 32.11% 222 12.33% 235 12.56% 1,871 1,035 55.32%
Justice and
Constitutional Dev. 131,400 28.63% 96, 144 20094%| 1B3.912 29.81% 616,934 411,456 65.69%
Safety and Security 165,715 10.47%| 271,071 17.12%) 746,791 47.18%) 1,582,900 1,183,577 T4.77%
Econ. Services &
Infrastructure Dev, 77.038 15.20%|) 111,035 21.82%| 322,223 44.14% 730,001 510,296 69.90%
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e e T “-ist |% Cap. Exp| Second J% Cap. Exn| w3 ‘-%:*C-ap. Exp| Total- | - Capital Yo Capital
Ll atisagin e vl Buanter - for st Quarter ior-2oad | -Quorter | for 3rd Capital - | 'Expenditure | Expendiiurs
R'000 Cap. Exp| Quarter |Cap.Exp| Quartsi | Cap.Exp| Quarter | Budget & todate to date
Agricultire - - 16,403]  49.62%| 18961 ‘' 57.35%|  19.837|  37.78%| 52,503 55.201 105.14%
Communications 1.317]  18.84% 827  11.83%| .- 229 3.28%)  Gge0h; 2373 - 3305%
. Enviranmental Affairs e : | .
andToudsm . . | 6540  4651%| 7001 - 4978%| . 5250  31.17%| 16842, 18791 114.57%)
Housing 527)  1340%| 400  10.17% 754)  13.64% 5,528 1,681 30.41%
Land Affairs | 2.486 4,49%)] 12,299 22.22%| 112,285 54.35% 174,480 127,070« 72.83%
Minerals and Energy 308 6.93% 1,666, 35.33% 1. 555 41.45% 4,716 3,929 83.31%
Science and Technology o B0 7.38% 1,045 0.75%| 133,987 93.25% 143,681 144 872 T100.83%
Trade and Industry 1,429 16.14% 8,160 92.17% 2,707 8.37% 32,328 12,296 38.04%
Transport Li=Ti 2.02% 2,341 6.17% 25812 65,30 % 37 936 29,020 TE.EU%E
Water Affairs and i
{Forestry 37,381 17.98% 58,375 ZB.07% 19,307 7.57% 254,987 115,063 45.12%|
Table 11 illustrates Departments’ with the highest Capital expenditure at the
end of the second quarter.
Table 11: H1ghe5t Capltal Expenditure to date
F T = g r ot -y s,
Jeecdst | % Cap. Exp |- Second | % Cap. Exp ard . (% Cap. Exp| . Total. | .. Capital % Capital. -
] SR e 'Qi..larter_ ~ for 1st Qua_rbsr for2nd | Quarter | for3rd | Capital | Expenditure | Expenditure
ey .Ga'p, Exp| Quarter | Cap. Exp | Quarter . Cap. Exp | Quarter | Budget | todate to date-
Health 3255 11.61% 5,778 20.60% 49,400 112.52% 43,903 58,433 133.10%
Environmental Affairs |
and Toursm 5,540 46.51% 7.0 45.78%| 5,280 31.17% 16,842 18,791 111.57%
lAgriculiure 16,403 49 62% 18,961 57.35% 19,837 37.78% 52,503 55,201 105.14%
Gov. Communications E
and Info, Services 704 34.80% 967 47.95% 913 36.37% 2,510 2,584 102.95%
|Science and Technology 9 880 7.38% 1,005 0.7 5% 133,987 03.25%| 143,681 144 872 100.83%

+ The Department of Health spent the highest percentage of its Capital budget

by the end of the third quarter. The Departments capital budget increased by
R15.8 million via the adjustment estimates. Capital expenditure at the end of
the third quarter was R58 million, or 133% of the capex. During the third
quarter the department spent R49.4 million, this it more than its total capital
budge for the 2006/07 financial year. The Committee intends engaging the
department in the next quarter to clarify the expenditure patterns.

The Department of Environmental Affairs and Tourism capital budget is R16.8
million. Capital expenditure at the end of the third quarter was R18.79 million
or 111.57% of its capital budget. The Committee intends engaging the
department in the next quarter to clarify the expenditure patterns.

The Department of Agriculture’'s capital budget increased from R33 million to
R52.5 million via the adjusted estimates. Capital expenditure at the end of the
third quarter was R55.2 million, or 105.14%. The Department spent 222.1%

of its capital budget at the end of the 2005/06 financial year. It overspent its
R44 .6 million budget by R56 million.

15




A the Commiitee's prin'r::m the department's patter + of capital expenditure wil

echid the previgus year's over expenditure. -

intends engagmg the Department to clarify 1hF‘ reasons for this pattern. .

-Gwernment Communications and-lnfc:rmamra Services capital buu:_j

the raxt quarter the Comimitiee

et is

R2.51 million. Capital expenditure at the erd of the third quarter was R2.58

million, or 102.95% of the budget.

The department plans spending

A

an

- additional R1.3 million during the final quarter of the financial year. The
© Depantment spent 113.84% of its capital budget by the end of the 2005/06
financial year. The committee will monitor the expenditure of the department
during the final quarter of the financial year.

The Department of Science and Technology's capital budget increased from

R133.8 million to R143.6 million via the adjusted estimates.

Capital

expenditure at the end of the third quarter was R144.8 million, or 100.83% of
its capital budget. The Department spent R134 million of its capital budget
during the third quarter and plans spending R77 thousand during the final
R133 million under the line item of buildings and other fixed
structures was allocated to the Department for the construction of a new head
office. The Department spent 335% of its capital budget at the end of the
2005/06 financial year.

quarter.

The committee will be monitoring the expenditure patterns of the department

during the final quarter of the financial year. The Committee is of the opinion
that stronger measures should be implemented by the Departmeant to arrest
this pattern of over expenditure.

Table 12 illustrates Departments with the lowest Capital expenditure at the
end of the second gquarter.

Table 12: Lowest Capatal E:

nditure tu date

P E s e e 1‘5t o ‘}'B Cap. Exp Second | % Cap, Exp ] e “aiCﬂp, 'E_xﬁp_ _Tgtél : Eapltal! o o Eapita!

T Quarter |- forist - | Quarter | for 2nd—| Guarter. - for.3rd - | Capital Em:penditurﬁ Ei{panﬂltura
F R'000 Cap, Exp| Quarter E Cap. Exp | Quarter |Cap.Exp| Quarter | Budget | todate to date
larts and Culture i] D.UG“.-‘n_ 1] = {.00% 3B 0.79% 4,795 38 0.79%
|Sport and Recreation | |
South Africa 73 2.83% 124 -!.SZ“.-".:' 198 2.93% 6,747 385 5.85%
Farliament 2,384 10, 49% 1,257 5.54% 460 2.05%| 22486 4,101 18.24%
Home Affairs 21,768, 3.66%| 20,726 5.00%| 68,653  11.50%| 596,804 120,145 20.13%|
Mational Treasury 1.[I|Eiti‘rr 8.49% 1,550 12.35%| 2868 14.15%| 202375  5.484| 27.05%

The capital budget for the Department of Arts and Culture is R4.8 million of
which only R38 thousand or 0.79% was spent by the end of the third quarter
compared to 1.72% in the previous financial year. The department plans
spending R4.4 million during the final quarter of the financial year. The
Departments entire capital budget is intended for machinery and equipment.
The Department spent 100.3% of its capital budget at the end of the 2005/06
financial year. An explanation will be sought to determine why the Department
spends almost its entire budget during the final quarter of the financial year.
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sThe Department  of Sport and. Recreation South Africa’s capital budget
0 Jincreased drom R2.575- million to R6.7 million via-the:adiustment estimates. . -

The Departments’ entire capital budget is intended for machinery and
equipment. Capital expenditure at the end of the third quarter was R385
thousand, or 5.85% of its capital budget compared to 12.01% during the

. previous financial year. The department plans spending R6.4million during the
-final quarter. The Department spent 214% of its sapital budget at the end of -

the 2005/06 financial year.

The committee will be monitoring the expenditure patterns of the department
during the final quarter of the financial year. The Committee is of the opinion
that stronger measures should be implemented by the Department to alter its
pattern of expenditure.

Parliament's capital budget is R22.5 million. Capital expenditure at the end of
the third quarter was R4 million, or 18.24% of the capital budget compared to
210% during the previous financial year. Cash flow projections show that
Parliament plans spending an additional R2.3 million during the final quarter.
This will result in an under expenditure by Parliament of its capital budget.
R22.4 million of its capital budget is allocated to machinery and equipment.
The Committee intends engaging with the Parliament in the next quarter to
clarify this situation.

The capital budget for the Department Home Affairs is R596.8 million of which
only R120 million or 20.13% was spent by the end of the third quarter
compared to 47.7% at the end of the third quarter of the previous financial
year. Cash flow projections shows that the department is expected to under
spend its capital budget by R230 million. The Department spent 92.5% of its
capital budget at the end of the 2005/06 financial year. The current
expenditure pattern at the end of the third quarter gives rise for concern, as
there is a risk of under expenditure. The Committee intends engagmg with the

S Department in the next quarter to clarify this pattern.

National Treasury’'s capital budget increased from R12.6 million to R20.3
million via the adjustment estimates. Capital expenditure at the end of the
third quarter was R5.5 million, or 27% of its capital budget. Treasury plans
spending R14.8 million during the final quarter of the financial year. They
spent 80.6% of its capital budget at the end of the 2005/06 financial year. The
current expenditure pattern at the end of the third quarter gives rise for
concern, as there is a risk of under expenditure. The Committee intends
monitoring Treasuries expenditure over the next quarter.

5. Conclusion

Departments spent on average 67.24% of their current budgets, 72.54% of
their transfer budgets and 53.12% of their capital budgets by the end of the
third quarter of the 2006/07 financial year. This translates to a total
expenditure of R187.6 billion or 70.48%. Cash flow projections provided by
National Treasury shows that departments’ forecast spending R75.4 billion
during the final quarter. As a result there will be an under expenditure of R3.2
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“billion or 1.2% of the national budget. Having studied the expenditure patterns
therCommittee-has identified several areas of concern: Thase aa:

~ - o The slow expendltura Df cap|tdl budgets. :
+“+'s  The ability of provinces and municipalities as w: =H as departmental
" agencies to spend transfer funds they recewe Il‘i tne Tmal quarte:r before
the end of the financial year. -
+« Departments having to spend a large part of the|r budget during the
final quarter of the financial year.
« Projected under expenditure by Parliament, Home Affairs, Justice and
Constitutional Development and Water Affairs and Forestry.
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