3 GROUP FINANCIAL STATEMENTS

ACQUISITION ACTIVITIES: DEPARTMENT OF DEFENCE Q

Armscor's acquisition activities for the Department of Defence for the 2006 / 2007 financial year

are summarised as follows
| Bm
| 11 FUNDS 02 FUNDS
DESCRIFTION TOTAL
CAFITAL | OPERATING | CAPITAL | OPERATING
Fussds sllocated w0 Armscor i1 245 40 ok o928 57
! LESS: Cumulative payments S=06-2006 1 755 ] o3 | 1578 78
Funds svailahble . 10 430 4 &l 9350 404
LESS I:nuirrs_p;';.b:l.:; :Ir. 1-.-)6-0625 102 1 7 ™ 15 |
Fussds svaalable IO 388 33 s 2271 a7
LESS: Invaices with outstanding problems 20060622 Bi L] 3 8l 2
Funds still available 10 302 33 &2 91%0 | 477
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ACQUISITION ACTIVITIES: DEPARTMENT OF DEFENCE
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ACQUISITION ACTIVITIES: DEPARTMENT OF DEFENCE

Rm

STRATEGIC

DESCRIFTION TOTAL | ACQUISITION b DEFENCE %

PACKAGES
Funds alloccated to Armscor 12 245 327 68,00 318 3200
LESS: Cummlative payments 2006-06-18 1 755 1 008 5744 T | 425
Fussds svaalahle 10480 7319 69.77 3 3023
LESS: Imvoices pavable a5 a1 2008-08-28 1oz a3 a % o
LEES: Isvaioes with outstanding problems 2006-0¢-22 a4 4 a 12 o
Fumds still available 2006-06-I8 10 302 7152 ] 3 150 ]
Total percesige pind 2006-06-28 14.33 12.11 ] 19.07 ]

Fusds sllocabed to Armscor are R12 245m. Planned cash flow as at the end of June 2006 is BB T36m. The difference of B3 50%m relates to
requirements nod yet received from the DOD, Amscor Acquisition Depanment together with DOD will review the Rinds allocased 1o

Arenscar in the near funare.
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ARMSCOR INCOME STATEMENT

WEAR T DATE £ ESTIMATED FOR YEAR END
e - R
DESCRIFTION
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ARMSCOR INCOME STATEMENT - NOTES

Interest received of R12m was budgeted but as the interest rates have been
increased the estimate has increased accordingly.

Premiums paid in advance: These premiums are in the process of being
recoverad from Armscor Business.

Other income consists of Security Clearance, Training and Quality Control
Services to certain institutions.

The variance is due to new appointments not yet having realized.

Other services consist mainly of Security Services, Corporate Social
Investment and other smaller miscellaneous items.

Operating expenditure incurred by Armscor personnel on behalf of the
Dockyard which is currently carried by Armscor until the Dockyard is formally
transferred to Armscor.
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ARMSCOR BALANCE SHEET

= 3
DETAILS i3

ASSETS

NON-CURRENT ASSETS

PROPERTY, PLANT AND EQUIPMENT 11,002 11,535

CURRENT ASSETS 15467 3407

INVESTMENTS [N SURSIDIARIES 1364 14T

Irvansories: TH B35

Accounis recervable | 23503 24157

Cash s cish aqavalents 1 | pardi ) Pl i ]

TOTAL ASSETS 524506 54554

EQUITY AND LIABILITIES

CAFITAL AND RESERVES

ORDIMARY SHARE CAPITAL 500 T5.000

HON-DISTRIBUTABLE RESERYE 1 98,459 298,290

CRDINARY SHAREHOLDERS INTEREST ITAS 173280

CURRENT LIABILITIES 151,047 172384

Shont s kv deickarass TLOT a2 |

Accours pavable and provisions TAZ50 36,140 l
TOTAL EQUITY AND LIABILITIES 24 406 545574

1

GROUP BALANCE SHEET - NOTES

1. The decrease in cash equivalents from 31 March 2006 to 30 June 2006 is due to
the decrease in short term loans of subsidiaries.




CONSOLIDATED INCOME STATEMENT
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Thera is & problem associated with the sale of redundant stock. The Mational Conventional Arms Condrol Committes has not
approved any sales of suphssiredundant South African National Defence Foroe stock by Defence Materel Disposal, Armscor
Bassiness is facing an estmated loss of R10,2m for this financial year if the problem with tha National Corventional Arms

Coningl Committes and the Department of Defance is not resahed.

CONSOLIDATED INCOME STATEMENT
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CONSOLIDATED INCOME STATEMENT

; ey | ESTE | Wae
BUDGET e
MATE | RIANCE

Allowron 3476 34TA 2
Tumever - - . SRR L) (71,1} o8 E 9217 {T1,1)
(Other Inoome 26,2 71 09 1.6 ik (3.8} g e (2.9)
Tramler paymeat 7.3} (373 - 373 373 4 - = i
TOTAL 36,5 4 09 1 0437 688 (74,8) 13802 | 13082 {74,
Less; Costs of
sales - - - $322 64,7 67.5 £31.2 4.7 &67.5
Contribution 336,5 374 09 11,5 04,1 (7.4} 5430 5415 (6,5}
Loixa; Inchrect
decision making
oL IT0E 3650 1.6 06,0 21256 (LX) ST6E 581.% (5,09

| Diperating
Incoma{Deficit)
befare finascing 3400 | (318 25 55 (8,5 (14,00 (286) | (40,1) (11,5
Finzncing Income 12.0 15,0 1.0 4.9 5.7 0.8 169 20,7 38
MNET
NCOMEALDSS) (2200 | (188 3,5 102 (2.8} (13.2) (1L,7 | (19.4) (7.7
Service Level
Agreemant T4 T4 - {741 (7.4) 5 = o i
NET

| BNOOMETLOSS) (14,7 {823 55 310 (10,2} (13,2} {117 | {19.4) {7, T}
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