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GENERAL CIRCULAR TO PENSION FUND ADMINISTRATORS

SECRET PROFITS BY PENSION FUND ADMINISTRATORS

1. This circular is issued by the Registrar of Pension Funds and directed at all
persons and institutions ("administrators™) who have been granted approval
in terms of section 13B of the Pension Funds Act, No 24 of 1956 (“the Act™),
to administer the investments of pension funds as defined in the Act.

2. Administrators are financial institutions in terms of the Financial Services
Board Act, No 97 of 1990, and as such fall to be supervised by the Financial
Services Board and are in particular subject to the provisions of the Financial
Institutions (Protection of Funds) Act, No 28 of 2001 and the Financial
Advisory and Intermediary Services Act, No 37 of 2002 (the FAIS Act).

3. When dealing with pension fund monies under their control, institutions like
administrators are required by the law to observe the utmost good faith, to
exercise proper care and diligence, to refrain from gaining directly or
indirectly improper advantage for themselves tg_tlje prejudice of their
principals (the pension funds concerned) and to avoid conflicts of interest.
The motivation for these requirements Is that administrators stand in a
relationship of trust vis-a-vis the pension funds whose money they
administer.
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