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An Overview of Agricultural Sector and Land Reform in South

Africa
1. Introduction

South Africa has undergone drastic social and economic changes following
the abolition of apartheid, and introduction of reforms aimed at creating a
more open and market-oriented economy. The main driving force for changes
in the Government policy was a need to bring the previously excluded black
economy into the mainstream economy. Under this context, South Africa
experienced changes in the agricultural sector and the related land sector.

This brief provides an overview of the developments in the agricultural sector
and land reform in South Africa, looking particularly at the agricultural
production, agriculture and land reform policy, as well as involvement of civil
society in policy making in these two sectors.

2. Agricultural Sector

South Africa has a dual agricultural sector, comprising a well-developed
commercial sector and predominantly subsistence-oriented sector in the rural
areas. This has been the result of racial segregation laws that placed 88% of
the agricultural land in the hands of white farmers while the remaining 12% of
agricultural land supported 72% of the black rural population in the
overcrowded former homelands. In addition, white commercial farming was
protected from foreign competition and was supported by the apartheid
Government. Legislation was passed, which rendered assistance to the
commercial farming sector, particularly in marketing. In the 1950s, the
Agricultural Credit Board (ACB) was established to give loans to farmers who
were no longer found creditworthy by commercial institutions. Infrastructure

was built and assistance was provided through the Land Bank for the
acquisition of land for farming by whites."

With the abolition of apartheid in 1994, South Africa began the process of
redressing past injustices through land reform and a broad-based programme
of economic empowerment of the black population in the agricultural sector.
New programmes were introduced in 2005 to support the development of
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