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Breakdown and Analysis of Provincial Expenditure for the Financial Year Ended 31 March 2005

1. OVERALL PROVINCIAL EXPENDITURE
Most provinces underspent marginally on their budgets, with the Limpopo province being the only province that overspent on its budget.  Provincial expenditure increased from an average of 98.72% in 2002/03, to 99.47% in 2003/04, and again decreased to 96.94% in the 2004/05 financial year.  

Figure 1: Provincial Expenditure trends over the last three years
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Table 1 indicates the expenditure of provinces at the end of the financial year.  The North West Province was the lowest spending province, underspending by 5.22%.  Other provinces that underspent on their budgets are Mpumalanga (4.7%), Free State (4.55%), Northern Cape (3.99%) and Gauteng (3.09%).  These are the lowest spending provinces.  These provinces, with the exception of the Northern Cape province, were also the lowest spenders in the 2003/04 financial year.  

Table 1: Expenditure of Provinces at the end of the 2004/05 financial year
R'000
Total Budget
Total Expenditure
% Expenditure as at 31 March 2005
2003/04 Expenditure







Eastern Cape
31 273 372
30 974 745
99.05%
102.08%

Free State
13 489 087
12 875 741
95.45%
98.87%

Gauteng
31 206 772
30 243 249
96.91%
99.73%

Kwazulu-Natal
38 994 044
38 849 053
99.63%
100.65%

Limpopo
25 616 015
24 994 842
97.58%
97.51%

Mpumalanga
13 787 688
13 140 204
95.30%
97.52%

Northern Cape
4 641 768
4 456 699
96.01%
101.51%

North West
15 881 229
15 051 807
94.78%
97.69%

Western Cape
18 670 995
18 250 348
97.75%
97.49%

Figure 2: Provincial Expenditure: 2003/04 and 2004/05
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Table 2: Current, Transfer and Capital Provincial Expenditure

R'000
Current Budget 
Current exp. to date
% Current exp. to date
Transfer Budget
Transfer Exp. to date
% Transfers to date
Capital Budget
Capital Exp. To date
% Capital Exp. to date

Eastern Cape
18 116 658
17 835 724
98.45%
11 450 846
11525209
100.65%
1 705 868
1 613 812
94.60%

Free State
8 385 433
8 049 997
96.00%
4 444 107
4325332
97.33%
659 547
500 411
75.87%

Gauteng
19 298 689
18 879 531
97.83%
9 752 052
9542642
97.85%
2 156 031
1 821 076
84.46%

Kwazulu-Natal
24 063 930
23 626 501
98.18%
12 217 539
12855593
105.22%
2 712 575
2 366 959
87.26%

Limpopo
16 230 993
15 868 237
97.77%
7 909 477
7827637
98.97%
1 475 545
1 298 968
88.03%

Mpumalanga
8 812 550
8 518 390
96.66%
3 967 106
3955320
99.70%
1 008 032
666 494
66.12%

Northern Cape
2 811 767
2 732 973
97.20%
1 548 940
1513472
97.71%
281 061
210 253
74.81%

North West
9 738 012
9 364 409
96.16%
5 282 679
5079655
96.16%
860 538
607 743
70.62%

Western Cape
11 785 957
11 554 120
98.03%
5 763 754
5654755
98.11%
1 121 284
1 041 473
92.88%

The spending trends regarding current and capital provincial expenditure has not changed from the preceding two financial years. Provinces are still spending more on their current expenditure and less on capital expenditure. This is depicted in Table 4.

Figure 3: Economic classification of provincial expenditure: 2004/05 financial year
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2. Breakdown in Provincial Expenditure

The expenditure pattern of provinces in the fourth quarter of the 2004/05 financial year is as follows: 

2.1 Eastern Cape

As indicated in Table 3 below, the lowest spending Departments in the Eastern Cape province are the Provincial Treasury (76.81%) and the Office of the Premier (86.82%). the Department of Social Development is the only Department that exceeded its budget.  

Table 3: Total Expenditure of Departments in the Eastern Cape Province

R'000
Total Budget
Expenditure to Date
% Expenditure to date

Education
10799841
10717209
99.23%

Health
5221266
5173239
99.08%

Social Development
9687860
9802184
101.18%

Office of the Premier
221697
192486
86.82%

Provincial Legislature
95549
90852
95.08%

Roads and Public Works
1821793
1807165
99.20%

Housing, Local Gov. and Traditional Affairs
1039212
969284
93.27%

Agriculture
882143
822152
93.20%

Economic Affairs, Environment and Tourism
799624
762653
95.38%

Transport
302586
287711
95.08%

Provincial Treasury
154995
119050
76.81%

Sport, Recreation, Arts and Culture
235309
219255
93.18%

Safety and Liaison
11497
11505
100.07%

Total
31273372
30974745
99.05%

Provincial departments in the Eastern Cape province are underspending on capital expenditure, with average expenditure being 98.45%, 100.65% and 94.60% on current, transfer and capital expenditure respectively.  Figure 4 indicates the breakdown between current, capital and transfer expenditure in provinces.

The Provincial Treasury is the lowest spender in all expenditure categories.  The lowest spenders of capital expenditure are the Departments of Safety and Liaison (0%), social development (17.24%), Housing, Local Government and Traditional Affairs (29.38%), Provincial Treasury (34.94%), and the office of the Premier (41.67%).  

In addition, the lowest spenders of transfers are the Provincial Treasury (15.61%) and Sports, Recreation, Arts and Culture (83.56%).  The lowest spenders of current expenditure are the Provincial Treasury (78.52%), Economic Affairs, Environment and tourism (85.40%) and the Office of the Premier (88.75%).  

Figure 4: Economic classification of expenditure in the Eastern Cape
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2.2 Free State

As indicated by Table 4 below, the lowest spenders in the Free State province were the Department of Agriculture (69.33%), the Provincial treasury (81.94%), Local Government and Housing (82.78%), and Public Safety, Security and Liaison (84.83%).  

Table 4: Total Expenditure of Departments in the Free State Province

R'000
Total budget
Total Expenditure
%Expenditure to date

Education
4617650
4347690
94.15%

Health 
2757267
2797043
101.44%

Social Development
3632596
3515829
96.79%

Premier
85380
81773
95.78%

Free State Legislature
61964
61908
99.91%

Tourism, Environmental and Economic Affairs
249050
242341
97.31%

Free State Provincial Treasury
134022
109822
81.94%

Local Government and Housing
763490
631988
82.78%

Public Works, Roads and Transport
808983
792367
97.95%

Public Safety, Security and Liaison
27140
23024
84.83%

Agriculture
257283
178371
69.33%

Sport, Arts, Culture, Science and Technology
94262
93585
99.28%

Total
13489087
12875741
95.45%

Figure 5 indicates the expenditure distribution between current, transfer and capital expenditure.  Departments have underspent more on capital expenditure, with an average capital expenditure of 75.87%, Transfer expenditure of 97.33% and Current expenditure of 96%.  

Departments that have underspent most of their capital budgets are the Departments of Agriculture (20.23%), Local Government and Housing (36.90%), Provincial Treasury (57.44%) and Education (57.78%).  In addition, Departments who have underspent most on their transfer budgets are the Departments of Agriculture (8.36%), the provincial Treasury (60.09%) and Public Safety Security and Liaison (67.46%).  

The lowest spenders of current expenditure are the Departments of Local Government and Housing (75.51%), Provincial Treasury (83.48%) and Social Development (83.99%)

Figure 5: Current, Transfer and Capital Expenditure in the Free State
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2.3. Gauteng Province

Average departmental expenditure in the Gauteng Province was 96.91%.  The lowest spending departments were the Departments of Safety and Liaison (65.29%) and Finance and Economic Affairs (79.52%).  

Departments spent an average of 97.83%, 97.85% and 84.46% on Current, Transfer and Capital expenditure respectively.  The Department of Safety and Liaison, which is the lowest spending department in the province, underspent in all budget classifications.  
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		Agriculture		Agriculture		Agriculture

		Sport, Arts, Culture, Science and Technology		Sport, Arts, Culture, Science and Technology		Sport, Arts, Culture, Science and Technology

		Total		Total		Total
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Sheet2

		R'000		Current Budget		Current Expenditure		% Current Expenditure		Transfer Budget		Transfer Expenditure		% Transfer Expenditure		Capital Budget		Capital Expenditure		% Capital Expenditure

		Education		4118029		3879780		94.21%		326658		367972		112.65%		172963		99938		57.78%

		Health		2457135		2508904		102.11%		92936		113288		121.90%		207196		174851		84.39%

		Social Development		365113		306645		83.99%		3246361		3186337		98.15%		21122		22847		108.17%

		Premier		74152		70553		95.15%		10452		10583		101.25%		776		637		82.09%

		Free State Legislature		50804		50478		99.36%		8088		8088		100.00%		3072		3342		108.79%

		Tourism, Environmental and Economic Affairs		134395		130734		97.28%		102777		102660		99.89%		11878		8947		75.32%

		Free State Provincial Treasury		126053		105233		83.48%		441		265		60.09%		7528		4324		57.44%

		Local Government and Housing		141802		107069		75.51%		616379		522960		84.84%		5309		1959		36.90%

		Public Works, Roads and Transport		644043		638618		99.16%		3363		4886		145.29%		161577		148863		92.13%

		Public Safety, Security and Liaison		25850		21869		84.60%		547		369		67.46%		743		785		105.65%

		Agriculture		182703		166970		91.39%		31086		2600		8.36%		43494		8801		20.23%

		Sport, Arts, Culture, Science and Technology		65354		63144		96.62%		5019		5324		106.08%		23889		25117		105.14%

		Total		8385433		8049997		96.00%		4444107		4325332		97.33%		659547		500411		75.87%
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