Programme 5: Financial Accounting and Reporting

A. % Share and % progress on the Vote over the MTEF

Years 
2004/05
 2005/06 
 2006/07 
2007/08 

MTEF 
13801916
13990708
15069011
16812876

Financial Accounting and Reporting 
65180
85634
98519
104032

Share to the Vote 
0.472253273
0.612077673
0.653785441
0.618763857

Progress 

31.38079165
15.04659364
5.595874907
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B. Subprogrammes % Share and % progress   

1. Financial Reporting for National Accounts

Years 
2004/05
 2005/06 
 2006/07 
2007/08 

1. Financial Reporting for National Accounts 
40139
53030
62857
66641

Share 
61.58177355
61.92633767
63.80190623
64.05817441

Progress 

32.11589726
18.53102018
6.020013682
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For the financial year 2004/05, the share for the subprogramme is 62%. The share is bigger even over the medium term. In terms of trends there is an increase of 32% in the financial year 2005/06 and a drastic decline (approximately -26%) over the medium term.  Obviously the decline is moving from a high base in terms of % share.   

The 2005/05 strategic plan states that part of the emphasis ion the subprogramme is to ensure the alignment of the formats of the Annual Financial Statements (AFS) to the prescribed GRAP standards are designed to accommodate the transition from the cash to accrual basis of accounting.

· How have departments faired so far?  

· How does this relate to provincial departments, local authorities and Public entities’s progress? 

· In its last financial year report (2004/05), the Committee raised concerns on the inadequacy of public entities’ reporting information for budget purposes? How has that improved this year?   

The strategic plan (2005/08), (p60), put emphasis and priority for the subprogramme this financial year (2005/06) on assisting the public sector to comply with the asset management guide.

· Could the Department provide specific details on the Strategic Management Guide?   

2. Financial Management Improvement  

Years
2004/05
2005/06 
 2006/07 
2007/08 

2. Financial Management Improvement
8341
18302
20560
21589

Share
12.79687021
21.3723521
20.86907094
20.75226853

Progress

119.4221316
12.33744946
5.004863813
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For the financial 2005/06, the allocation   increase is 119%.  The decline in allocation is drastic over the medium term. 

The subprogramme deals with critical issues of internal audit. The Strategic Plan just emphasises that strategic measures are being implemented to improve internal audit within departments. 

· What are those measures and what are the time frames? 

The implementation process of the PFMA is now 5 years. 

· How does the Department rate the proper and effective function of internal audit? 

· There are concerns that that Audit Committees do not meet as they should?  

· Does the Department have an idea how they function and what impact they make? 

Concerns as raised in the Auditor General’s General Report (2003/04) is that internal audit does interrogate management reports, as they should. 

· Does the Department have an idea on how they function? How is the issue of balancing management support and maintaining an independent and critical role being maintained on internal audit? 

· How is the allocation over the medium term addressing some of these challenges? 

3. Audit Statutory Bodies  

Year 
2004/05
 2005/06 
 2006/07 
2007/08 

3. Audit Statutory Bodies 
16667
14300
15100
15800

Share
25.57072722
16.69897471
15.32699276
15.18763457

Progress 

-14.20171597
5.594405594
4.635761589
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· Which are the statutory bodies that fall under the Department?

· What is the accountability mechanism between the Department and the statutory bodies?
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		Years				One: 2005/06		Two: 2006/07		Three:2007/08

		Billion

		MTEF Allocations		13801916		13990708		15069011		16812876

						1.3678680554		7.7072797174		11.5725245671

																-7		-700

																-4		-50

						One: 2005/06		Two: 2006/07		Three:2007/08

		MTEF		13801916		13990708		15069011		16812876

		Financial Accounting and Reporting		65180		85634		98519		104032

		Subprogrammes:

		1. Financial Reporting for National Accounts		40139		53030		62857		66641

		2. Financial Management Improvement		8341		18302		20560		21589

		3. Investment of Public Monies				1		1		1

		4. Service Charges(Commercial Banks)		33

		5. Audit Statutory Bodies		16667		14300		15100		15800

		6. Contigent Liabilities: (Reinsurance Liabilities)				1		1		1

		Total:		65180		85634		98519		104032

		Economic Classification

		Current Payments:		47086		63076		74905		79485

		Compensation of Employees		15276		20679		29460		34626

		Goods and Services:		31810		42397		45445		44859

		Consultants and Contractors		5273		4236		5192		2919

		Travel and Subsistence		10890		20297		21188		21843

		Computer Services		4888		4767		5078		5348

		Audit Fees External		6667		279		291		312

		Training and Staff Development: External		1825		935		1017		1030

		Financial Transactions in Assets and Liabilitites

		Transfers and Subsidies:		16987		19041		19869		20804

		Provinces and Municipalities		49		6		8		9

		Departmental Agencies and Accounts		16938		19035		19861		20795

		Payment for Capital Assets		1107		3517		3745		3743

		Machinery and Equipment		1107		3517		3745		3743

						One: 2005/06		Two: 2006/07		Three:2007/08

		MTEF		13801916		13990708		15069011		16812876

		Financial Accounting and Reporting		65180		85634		98519		104032

		Share to the MTEF		0.4722532727		0.6120776733		0.6537854409		0.6187638569

		Progress				31.3807916539		15.0465936427		5.5958749074

										Year 1 to 2		-16.3341980112

										Year 2 to 3		-9.4507187353

						One: 2005/06		Two: 2006/07		Three:2007/08

		Financial Accounting and Reporting		65180		85634		98519		104032

		Subprogrammes:

		1. Financial Reporting for National Accounts		40139		53030		62857		66641

		Share		61.5817735502		61.9263376696		63.8019062313		64.0581744079

		Progress				32.115897257		18.5310201773		6.0200136818

								Year 1 to 2		13		40.625

								Year 2 to 3		13		68.4210526316

		Questions:

		What is the progress with financial reporting amongst departments?

		It has been five years since the implementation of the PFMA. At what stage would the Department rate financial reporting progress within itself and amongst departments? What is the status of financial reporting amongst public entities? .

		Does the decline in expenditure allocation  in the short term by almost 41% and 68 percent in the medium term necessarility reflect progress? How would Department ensure that such level of progress is sustainable?

						One: 2005/06		Two: 2006/07		Three:2007/08

		Financial Accounting and Reporting		65180		85634		98519		104032

		Subprogrammes:

		2. Financial Management Improvement		8341		18302		20560		21589

		Share		12.7968702056		21.3723521031		20.8690709406		20.7522685328

		Progress				119.4221316389		12.3374494591		5.0048638132

								Year 1 to 2		107		89.9159663866

								Year 2 to 3		7		58.3333333333

						One: 2005/06		Two: 2006/07		Three:2007/08

		Financial Accounting and Reporting		65180		85634		98519		104032

		Subprogrammes:

		3. Audit Statutory Bodies		16667		14300		15100		15800

		Share		25.5707272169		16.6989747063		15.3269927628		15.187634574

		Progress				-14.2017159657		5.5944055944		4.6357615894

								Year 1 to 2		-20		142.8571428571

								Year 2 to 3		1		16.6666666667

		Questions

		The allocation increase drastically over the short (almost 143% increase) and decline steadily (almost 17%) over the medium term.

		What kinds of statutory bodies that fall under the Department? What are those? What is their level of accountability to both Parliament and the Department itself?
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		Years				One: 2005/06		Two: 2006/07		Three:2007/08

		Billion

		MTEF Allocations		13801916		13990708		15069011		16812876

						1.3678680554		7.7072797174		11.5725245671

																-7		-700

																-4		-50

						One: 2005/06		Two: 2006/07		Three:2007/08

		MTEF		13801916		13990708		15069011		16812876

		Financial Accounting and Reporting		65180		85634		98519		104032

		Subprogrammes:

		1. Financial Reporting for National Accounts		40139		53030		62857		66641

		2. Financial Management Improvement		8341		18302		20560		21589

		3. Investment of Public Monies				1		1		1

		4. Service Charges(Commercial Banks)		33

		5. Audit Statutory Bodies		16667		14300		15100		15800

		6. Contigent Liabilities: (Reinsurance Liabilities)				1		1		1

		Total:		65180		85634		98519		104032

		Economic Classification

		Current Payments:		47086		63076		74905		79485

		Compensation of Employees		15276		20679		29460		34626

		Goods and Services:		31810		42397		45445		44859

		Consultants and Contractors		5273		4236		5192		2919

		Travel and Subsistence		10890		20297		21188		21843

		Computer Services		4888		4767		5078		5348

		Audit Fees External		6667		279		291		312

		Training and Staff Development: External		1825		935		1017		1030

		Financial Transactions in Assets and Liabilitites

		Transfers and Subsidies:		16987		19041		19869		20804

		Provinces and Municipalities		49		6		8		9

		Departmental Agencies and Accounts		16938		19035		19861		20795

		Payment for Capital Assets		1107		3517		3745		3743

		Machinery and Equipment		1107		3517		3745		3743

						One: 2005/06		Two: 2006/07		Three:2007/08

		MTEF		13801916		13990708		15069011		16812876

		Financial Accounting and Reporting		65180		85634		98519		104032

		Share to the MTEF		0.4722532727		0.6120776733		0.6537854409		0.6187638569

		Progress				31.3807916539		15.0465936427		5.5958749074

										Year 1 to 2		16		51.6129032258

										Year 2 to 3		9		60

						One: 2005/06		Two: 2006/07		Three:2007/08

		Financial Accounting and Reporting		65180		85634		98519		104032

		Subprogrammes:

		1. Financial Reporting for National Accounts		40139		53030		62857		66641

		Share		61.5817735502		61.9263376696		63.8019062313		64.0581744079

		Progress				32.115897257		18.5310201773		6.0200136818

								Year 1 to 2		13		40.625

								Year 2 to 3		13		68.4210526316

		Questions:

		What is the progress with financial reporting amongst departments?

		It has been five years since the implementation of the PFMA. At what stage would the Department rate financial reporting progress within itself and amongst departments? What is the status of financial reporting amongst public entities? .

		Does the decline in expenditure allocation  in the short term by almost 41% and 68 percent in the medium term necessarility reflect progress? How would Department ensure that such level of progress is sustainable?

						One: 2005/06		Two: 2006/07		Three:2007/08

		Financial Accounting and Reporting		65180		85634		98519		104032

		Subprogrammes:

		2. Financial Management Improvement		8341		18302		20560		21589

		Share		12.7968702056		21.3723521031		20.8690709406		20.7522685328

		Progress				119.4221316389		12.3374494591		5.0048638132

								Year 1 to 2		107		89.9159663866

								Year 2 to 3		7		58.3333333333

						One: 2005/06		Two: 2006/07		Three:2007/08

		Financial Accounting and Reporting		65180		85634		98519		104032

		Subprogrammes:

		3. Audit Statutory Bodies		16667		14300		15100		15800

		Share		25.5707272169		16.6989747063		15.3269927628		15.187634574

		Progress				-14.2017159657		5.5944055944		4.6357615894

								Year 1 to 2		-20		142.8571428571

								Year 2 to 3		1		16.6666666667

		Questions

		The allocation increase drastically over the short (almost 143% increase) and decline steadily (almost 17%) over the medium term.

		What kinds of statutory bodies that fall under the Department? What are those? What is their level of accountability to both Parliament and the Department itself?
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		Years				One: 2005/06		Two: 2006/07		Three:2007/08

		Billion

		MTEF Allocations		13801916		13990708		15069011		16812876

						1.3678680554		7.7072797174		11.5725245671

																-7		-700

																-4		-50

						One: 2005/06		Two: 2006/07		Three:2007/08

		MTEF		13801916		13990708		15069011		16812876

		Financial Accounting and Reporting		65180		85634		98519		104032

		Subprogrammes:

		1. Financial Reporting for National Accounts		40139		53030		62857		66641

		2. Financial Management Improvement		8341		18302		20560		21589

		3. Investment of Public Monies				1		1		1

		4. Service Charges(Commercial Banks)		33

		5. Audit Statutory Bodies		16667		14300		15100		15800

		6. Contigent Liabilities: (Reinsurance Liabilities)				1		1		1

		Total:		65180		85634		98519		104032

		Economic Classification

		Current Payments:		47086		63076		74905		79485

		Compensation of Employees		15276		20679		29460		34626

		Goods and Services:		31810		42397		45445		44859

		Consultants and Contractors		5273		4236		5192		2919

		Travel and Subsistence		10890		20297		21188		21843

		Computer Services		4888		4767		5078		5348

		Audit Fees External		6667		279		291		312

		Training and Staff Development: External		1825		935		1017		1030

		Financial Transactions in Assets and Liabilitites

		Transfers and Subsidies:		16987		19041		19869		20804

		Provinces and Municipalities		49		6		8		9

		Departmental Agencies and Accounts		16938		19035		19861		20795

		Payment for Capital Assets		1107		3517		3745		3743

		Machinery and Equipment		1107		3517		3745		3743

						One: 2005/06		Two: 2006/07		Three:2007/08

		MTEF		13801916		13990708		15069011		16812876

		Financial Accounting and Reporting		65180		85634		98519		104032

		Share to the MTEF		0.4722532727		0.6120776733		0.6537854409		0.6187638569

		Progress				31.3807916539		15.0465936427		5.5958749074

										Year 1 to 2		-16.3341980112

										Year 2 to 3		-9.4507187353

						One: 2005/06		Two: 2006/07		Three:2007/08

		Financial Accounting and Reporting		65180		85634		98519		104032

		Subprogrammes:

		1. Financial Reporting for National Accounts		40139		53030		62857		66641

		Share		61.5817735502		61.9263376696		63.8019062313		64.0581744079

		Progress				32.115897257		18.5310201773		6.0200136818

								Year 1 to 2		-13.5848770798

								Year 2 to 3		-12.5110064954

										-26.0958835752

		Questions:

		What is the progress with financial reporting amongst departments?

		It has been five years since the implementation of the PFMA. At what stage would the Department rate financial reporting progress within itself and amongst departments? What is the status of financial reporting amongst public entities? .

		Does the decline in expenditure allocation  in the short term by almost 41% and 68 percent in the medium term necessarility reflect progress? How would Department ensure that such level of progress is sustainable?

						One: 2005/06		Two: 2006/07		Three:2007/08

		Financial Accounting and Reporting		65180		85634		98519		104032

		Subprogrammes:

		2. Financial Management Improvement		8341		18302		20560		21589

		Share		12.7968702056		21.3723521031		20.8690709406		20.7522685328

		Progress				119.4221316389		12.3374494591		5.0048638132

								Year 1 to 2		-107.0846821798

								Year 2 to 3		-7.3325856458

						One: 2005/06		Two: 2006/07		Three:2007/08

		Financial Accounting and Reporting		65180		85634		98519		104032

		Subprogrammes:

		3. Audit Statutory Bodies		16667		14300		15100		15800

		Share		25.5707272169		16.6989747063		15.3269927628		15.187634574

		Progress				-14.2017159657		5.5944055944		4.6357615894

								Year 1 to 2		-20		142.8571428571

								Year 2 to 3		1		16.6666666667

		Questions

		The allocation increase drastically over the short (almost 143% increase) and decline steadily (almost 17%) over the medium term.

		What kinds of statutory bodies that fall under the Department? What are those? What is their level of accountability to both Parliament and the Department itself?
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		Years				One: 2005/06		Two: 2006/07		Three:2007/08

		Billion

		MTEF Allocations		13801916		13990708		15069011		16812876

						1.3678680554		7.7072797174		11.5725245671

																-7		-700

																-4		-50

						One: 2005/06		Two: 2006/07		Three:2007/08

		MTEF		13801916		13990708		15069011		16812876

		Financial Accounting and Reporting		65180		85634		98519		104032

		Subprogrammes:

		1. Financial Reporting for National Accounts		40139		53030		62857		66641

		2. Financial Management Improvement		8341		18302		20560		21589

		3. Investment of Public Monies				1		1		1

		4. Service Charges(Commercial Banks)		33

		5. Audit Statutory Bodies		16667		14300		15100		15800

		6. Contigent Liabilities: (Reinsurance Liabilities)				1		1		1

		Total:		65180		85634		98519		104032

		Economic Classification

		Current Payments:		47086		63076		74905		79485

		Compensation of Employees		15276		20679		29460		34626

		Goods and Services:		31810		42397		45445		44859

		Consultants and Contractors		5273		4236		5192		2919

		Travel and Subsistence		10890		20297		21188		21843

		Computer Services		4888		4767		5078		5348

		Audit Fees External		6667		279		291		312

		Training and Staff Development: External		1825		935		1017		1030

		Financial Transactions in Assets and Liabilitites

		Transfers and Subsidies:		16987		19041		19869		20804

		Provinces and Municipalities		49		6		8		9

		Departmental Agencies and Accounts		16938		19035		19861		20795

		Payment for Capital Assets		1107		3517		3745		3743

		Machinery and Equipment		1107		3517		3745		3743

						One: 2005/06		Two: 2006/07		Three:2007/08

		MTEF		13801916		13990708		15069011		16812876

		Financial Accounting and Reporting		65180		85634		98519		104032

		Share to the MTEF		0.4722532727		0.6120776733		0.6537854409		0.6187638569

		Progress				31.3807916539		15.0465936427		5.5958749074

										Year 1 to 2		-16.3341980112

										Year 2 to 3		-9.4507187353

						One: 2005/06		Two: 2006/07		Three:2007/08

		Financial Accounting and Reporting		65180		85634		98519		104032

		Subprogrammes:

		1. Financial Reporting for National Accounts		40139		53030		62857		66641

		Share		61.5817735502		61.9263376696		63.8019062313		64.0581744079

		Progress				32.115897257		18.5310201773		6.0200136818

								Year 1 to 2		-13.5848770798

								Year 2 to 3		-12.5110064954

										-26.0958835752

		Questions:

		What is the progress with financial reporting amongst departments?

		It has been five years since the implementation of the PFMA. At what stage would the Department rate financial reporting progress within itself and amongst departments? What is the status of financial reporting amongst public entities? .

		Does the decline in expenditure allocation  in the short term by almost 41% and 68 percent in the medium term necessarility reflect progress? How would Department ensure that such level of progress is sustainable?

						One: 2005/06		Two: 2006/07		Three:2007/08

		Financial Accounting and Reporting		65180		85634		98519		104032

		Subprogrammes:

		2. Financial Management Improvement		8341		18302		20560		21589

		Share		12.7968702056		21.3723521031		20.8690709406		20.7522685328

		Progress				119.4221316389		12.3374494591		5.0048638132

								Year 1 to 2		-107.0846821798

								Year 2 to 3		-7.3325856458

						One: 2005/06		Two: 2006/07		Three:2007/08

		Financial Accounting and Reporting		65180		85634		98519		104032

		Subprogrammes:

		3. Audit Statutory Bodies		16667		14300		15100		15800

		Share		25.5707272169		16.6989747063		15.3269927628		15.187634574

		Progress				-14.2017159657		5.5944055944		4.6357615894

								Year 1 to 2		-20		142.8571428571

								Year 2 to 3		1		16.6666666667

		Questions

		The allocation increase drastically over the short (almost 143% increase) and decline steadily (almost 17%) over the medium term.

		What kinds of statutory bodies that fall under the Department? What are those? What is their level of accountability to both Parliament and the Department itself?
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